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(b)y Distinguish between change m demand and change in gquantity demanded ol a
commodity
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Answer any four questions from the following: S%4
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Prove that for a linear Engel curve for any commodity emanating from the origin,
the income elasticnty of demand is unity over the whole range.
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Phe price of Vis Rso 2 for first 200 units of X and Re. 1 for all units purchased in
exvess of 200 umits. Commodity Y osells at a constant price of Rs. 3. Sketeh the
budget set tor the income of R<. 600
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obke tea and biscuits but always avoid consuming them together.”™ Draw

indifterence map that tlustrates this proposition.
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Show that - for homoeencons production function the expansion path will be
stadeht hne througeh the orgein

Construct the averape and marginal product functions for © tor the production

funcuon ¢ cov, o 0 2x D8 H v, 10 then at what respective value of
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Answer any fwo questions trom the following
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(h) Let the wulity  funcuon and budget constraint is given by
0O~ P x~ P y=1)
t)  bind the demand tunction of v and
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