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ECOACORO3T-ECONOMICS (CC3) 

Time Allotted: 2 Hours Full Marks: 50 

The figures in the margin indicatefull marks. 
Candidates should answer in their own words and adhere to the word limit as practicable. 

All symbols are of usual significance. 

1. Answer any five questions from the following: 2x5 10 

(a) Define national income. 

(6) What does the Consumer Price Index measure? 

(c) When is IS curve vertical?

IS RA GE ? 

(d) Distinguish between Nominal and Real GDP. 

(e) What is circular flow of income? 

How is joblessness measured? 

(g) Define Mi and M2. 

(h) What is money multiplier? 

2 Answer any four questions from the following: 5x4 20D 

(a) Explain the value added methods of measurements of National Income with 
suitable example. 

(b) Explain the loanable fund interpretation of the IS curve. 
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(c) Write a note on forms and functions of money. 

(d) Define inflation. Distinguish between demand pull and cost push inflation.

(e) Is GDP a satisfactory index of cconomic well-being of the people ofa country? 

( Discuss the role played by unplanned changes in inventories in bringing about 
equilibrium in the Simple Keynesian model. 

10x2 20 3 Answer any two questions from the following: 

(a) Explain the crowding out effect in the IS-LM model. What are the factors on 
which the slope of the LM curve depends? What does a point off the LM curve 

imply? 

5+3+2 

(b) Why is the value of balanced budget multiplier in IS-LM model usually less than 
that in Simple Keynesian Model? When these two are equal? 

6+4 

c) How is credit created by commercial banks under fractional reserve banking 
system? What are the limitations of this process? 

6+4 

10 (d) Describe the costs of expected inflation. 

N.B.: Students have to complete submission of their Answer Scripts through E-mail / Whatsapp 
to their own respective colleges on the same day/ date of examination within 1 hour after 
end of exam. University/ College authorities will not be held responsible for wrong 
submission (at in proper address). Students are strongly advised not to submit multiple 
copies of the same answer script. 

2011 2 



{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }

