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Candidates should answer in their own words 
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1. Answer any sir questions from the following: 2x6 12 

(a) Distinguish between GDP and GNP. 

GDP 9R GNP-9 T i1 T 
(b) What is transfer income? 

c)If mps =0,25, what will be the investment multiplier? 

a mps 0.25 , URIA AA e T U A? 
(d) What is induced investment? 

(e)What is meant by 'inflationary gap"? 

( Define full-employment. 

(g) What is Say's Law of market? 

qTT7 Say-4 fiG f 
(h) What is meant by Cash Reserve Ratio (CRR)? 

) What is inflation? 

0) What is real national income? 

(k) What is Human Development Index (HDI)? 

2110 Turn Over 
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() Mention two features of commercial banks. 

4x2 8 2 Answer any two questions from the following: 

(a) Is GDPa true index of national welfare? Give reasons. 

(b)Explain the concepts of M, M2, M, as indicators of money supply. 

()Distinguish between cost-push and demand-pull inflation. 

(d) What is bank rate? Explain its importance in credit control process of the central 
bank. 

10x3 30 3. Answer any three questions from the following: 

2+4+4 (a) What is meant by the problem of multiple counting in national income 
accounting? What are the methods to resolve this problem? Discuss the problems 
of national income measurement in developing countries like India. 

2+8 (b) What is consumption function? Explain the features of the Keynesian 
consumption function and illustrate those with the help of a diagram. 

10 (c) How is equilibrium income determined in simple Keynesian Model? 

10 (d) Discuss the process of credit creation by commercial banks. 

T0 
(e) Describe the functions of central bank in an economy. 

10 ( Discuss the effects of inflation on an economy. 

2 2110 
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