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INTERMEDIATE MACROECONOMICS-II 

Full Marks: 50 
Time Allotted: 2 Hours 

The figures in the margin indicate full marks. 
Candidates should answer in their own words and adhere to the word limit as practicable. 

All symbols are of usual significance.

Answer any five questions from the following: 2x5 10 1. 

(a) What is the diference between transaction theories and Portfolio theories of 

demand for money? 

(b) What is meant by Precautionary demand for money? 

(c) What is growth accounting?

(d) What is meant by intertemporal budget? 

(e) How an investment tax credit may influence investment decision of a firm? 

() What do you mean by consumption puzzle? 

(g) What is Solow residual? 

Solow- E E CN ? 
(h) What is meant by "Warranted Rate of Growth' in Harrod's growth model? 

Answer any four questions from the following: 5x4 20 

(a) What is steady state? Derive the steady state condition in the Solow growth 
model 

(6) How will you relate the concept of Tobin's q with the investment decision of 
firms? 

Tobin-93 q IC Pa AAt1 nT sia RTT IT ? 
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(c) Writea short note on Acceleration Theory of Investment. 

(d) Explain how an individual chooses between present and future consumption using 

a life time utility function. 

(e)Distinguish between the cases of a risk-averting plunger going for all bonds anda 
risk-loving investor. 

( Do you think that transaction demand for money is interest sensitive? Explain. 

3. Answer any two questions from the following: 10x2 20 

(a) How do you derive the investment function using neo-classical model of 
investment ? Using this theory, trace the impact of the following on investment: 

(i) An earthquake or war 

6+2+2 

(i) Improvement of technology 

( 
(b) Explain why individual speculative demand for money is a 'step function' while 

the aggregate demand for money schedule is downward sloping. 

C) What do you mean by Golden Rule Level of capital accumulation in the Solow 
Growth model? Derive the condition that describes the Golden Rule. 

5+5 

(d) Briefly explain: 5+5 
i) Demonstration Effect and 

(i) Ratchet Effect on consumption as stated by Duesenberry in his Relative 
Income Hypothesis.

( 

N.B.: Students have to complete submission of their Answer Scripts through E-mail/ Whatsapp 
to their own respective colleges on the same day / date of examination within I hour after 

end of exam. University / College authorities will not be held responsible for wrong 
submission (at in proper address). Students are strongly advised not to submit multiple 
copies of the same answer script. 
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